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Performance as of YE 2018 

2018 Net 

Return 

Net 

Exposure 

Corr.  

(S&P 500) 

Avg Annual 

Return  

(Net) 

Avg  Annual 

Return 

(Gross) 

Overall  

Return 
(Gross) 

Long/Short       

Prime Traditional Long/Short (125:60) -18.37% 65% 0.22 16.38% 20.86% 564.86% 

Benchmark: HFRX Equity Hedge Index  -9.42% 60% 0.82 1.37% - 14.54% 

Long Only       

Prime Long Only (150 long) -28.64% 150% 0.54 24.95% 32.36% 1,549.79% 

Prime Long Only Unlevered (100 Long) -18.87% 100% 0.57 21.19% 25.97% 905.93% 

Benchmark: S&P 500 Total Return -4.38% 100% 1.00 13.79% - 264.10% 

Figures as of December 31, 2018 

*** 
 

 

November 21, 2024  

 

Prime Opportunities did not release a formal Year End Shareholder Letter for the year 2018. Below is a 

concise overview of our performance and key takeaways from the year: 

 

2018 was marked by market volatility and widespread declines, which we consider part of the long-term 

ups and downs of investing. These fluctuations impacted both our portfolios and the benchmarks. The 

S&P 500 Total Return Index was down -4.38% for the year, and the HFRX Equity Hedge Index posted a  

-9.42% decline. While some of our positions, such as Amazon, delivered positive returns and showcased 

the strength of our investment selections, areas like the consumer cyclicals sector weighed on overall 

performance.  

 

Amid these conditions, we remained committed to our disciplined investment strategy, maintaining a 

diversified approach and focusing on companies with strong fundamentals and long-term potential.  

 

Although our performance for the year was down across our portfolios, our overall gross return since 

inception reached 564.86% for our Prime Traditional Long/Short Portfolio as of year end 2018, 

compared to 14.54% for its benchmark, the HFRX Equity Hedge Index. Our Prime Long Only Unlevered 

Portfolio achieved an overall gross return since inception of 905.93% as of year end 2018, compared to 

its benchmark, the S&P 500, which returned 264.10% since our inception. 

 

Our investment philosophy emphasizes resilience and prudent risk management. This discipline 

positioned us well for the strong market recovery in 2019 and beyond. 

 

- Prime Opportunities Investment Group 
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DISCLOSURES 
 

IMPORTANT MESSAGE FOR POTENTIAL INVESTORS: All information is from sources deemed to be reliable, but the accuracy of the information cannot be guaranteed. The 

foregoing information is intended as a summary and illustration of our services. Interested investors who intend to participate will enter into a more detailed written Offering 

Memorandum. Consequently, the Offering Memorandum will contain the specific terms and conditions, and such Offering Memorandum, when signed by the Investor, will 

represent the controlling terms and conditions. Therefore, any inconsistencies between the information and/or representations made herein, will be superseded by the signed 

Offering Memorandum. This report may provide information, commentary, and discussion of issues relating to the state of the economy and the capital markets. All opinions, 

projections and estimates constitute the judgment of the author as of the date of the report and are subject to change without notice. Prime Opportunities Investment Group, 

LLC ("Prime") is under no obligation to update this report and readers should therefore assume that Prime will not update any fact, circumstance or opinion contained in this 

report. The content of this report is provided for discussion purposes only. Any forward-looking statements or forecasts included in the content are based on assumptions 

derived from historical results and trends. Actual results may vary from any such statements or forecasts. No reliance should be placed on any such statements or forecasts 

when making any investment decision, and no investment decisions should be made based on the content of this report. This report is not intended to provide personal 

investment advice and it does not take into account the specific investment objectives, financial situation and particular needs of any specific person.  Under no circumstances 

does any information represent a recommendation to buy or sell securities or any other asset, or otherwise constitute investment advice. The strategies described represent 

Prime's intentions. However, Prime may pursue any objectives, employ any techniques, or purchase any type of financial investment that it considers appropriate. There are no 

limits on the number, size or liquidity of positions or the concentration or exposure of the portfolio. Prime has absolute discretion to change its targeted guidelines in response 

to changes in markets and other conditions. Any information relating to the tax status of financial instruments discussed herein is not intended to provide tax advice or to be 

used by anyone to provide tax advice. Prime is not a legal or accounting firm. Investors are urged to seek tax advice based on their particular circumstances from an independent 

tax professional. Prime’s registration does not imply a certain level of skill or training.  
 

NO GUARANTEES OFFERED: Past performance is no guarantee of future results. All economic and performance information is historical and not indicative of future results. 

Different types of investments involve varying degrees of risk, and there can be no assurance that the future performance of any specific investment, investment strategy, or 

product made reference to directly or indirectly in this brochure, will be profitable, equal any corresponding indicated historical performance level(s), or be suitable for your 

portfolio. Moreover, you should not assume that any discussion or information provided here serves as the receipt of, or as a substitute for, personalized investment advice 

from Prime or any other investment professional.  Further, the charts and graphs contained herein should not serve as the sole determining factor for making investment 

decisions.  To the extent that you have any questions regarding the applicability of any specific issue discussed to your individual situation, you are encouraged to consult with 

Prime or your financial professional.  
 

ONE STRATEGY DOES NOT FIT ALL:  Our investment strategy is not necessarily suitable for ALL types of investors.  Additionally, an investment strategy may be suitable for only a 

portion of a client’s total investable assets.  When Prime does not manage all of a client’s investable assets, we recommend the client seek assistance from other financial 

professionals for the purpose of developing a fully diversified investment portfolio. It should be noted that Prime does not recommend specific financial professionals. For 

reasons including variances in account holdings, variances in the investment management fee incurred, market fluctuation, the date on which a client may engage our 

investment management services, and any account contributions or withdrawals, the performance of a specific client's account may vary substantially from the performance 

represented herein.  
 

FIRM DEFINITION: Prime Opportunities Investment Group, LLC (“POIG”) is defined for GIPS purposes as an independent investment adviser, registered with the California 

Department of Business Oversight. Prime claims compliance with the Global Investment Performance Standards (GIPS®) and has been independently verified for the periods 

January 20, 2009 through December 31, 2020. Verification and performance examination reports are available upon request. Contact management@primeopp.com or call us at 

(800) 550-4188.  
 

COMPOSITE DEFINITION AND RISKS: The Prime Opportunities Long/Short composite includes U.S. and international securities which utilizes a fundamentally based stock 

selection process. This process is combined with rigorous risk control to create an attractive return/risk product. The portfolio's value added is a function of the return spread 

between the long and short portfolios with the goal of providing long-term capital growth from a well-hedged strategy. Positions in the underlying portfolios are leveraged at a 

ratio up to, but not limited to, 2:1 for long positions and 2:1 for short positions.  
 

PERFORMANCE AND EXPOSURE: "Traditional Long/Short" performance as illustrated in this report represents the performance of the Prime Opportunities Long/Short 

Composite, with exposures adjusted as follows: Actual long exposure of the Prime Opportunities Long/Short Composite fund used with a maximum of 125%; the Prime 

Opportunities Long/Short Composite first surpassed 125% long exposure in July 2010; beginning in July 2010, 65% net exposure used; prior to this date, Prime Opportunities 

Long/Short Composite net exposure used. Floor of 0% short exposure. Returns are illustrated net of fees and subject to a high water mark, and do not include cash and cash 

equivalents. Valuation is computed and performance is reported in U.S. dollars. Gross returns were calculated on a monthly basis using figures from the Prime Opportunities 

Long/Short Composite as follows: the sum of the product’s long exposure divided by Prime Opportunities Long/Short Composite long exposure, multiplied by Prime 

Opportunities Long/Short Composite long stock contribution, and product’s short exposure divided by Prime Opportunities Long/Short Composite short exposure, multiplied by 

Prime Opportunities Long/Short Composite short stock contribution. Net returns represent actual fees of the Prime Opportunities Long/Short Composite product, and were 

calculated using the Prime Opportunities Long/Short Composite’s gross return to net return ratio. Prime has never used options on our long positions. Options on our short 

positions were used in the past on two securities, but have not been purchased for over three years, and when bought were limited to Deep-in-the-Money LEAP puts for tax 

efficiency. Prime does not anticipate any use of derivatives going forward.  
 

LIMITATIONS WITH PERFORMANCE BASED ALLOCATIONS AND WHEN COMPARING AGAINST BENCHMARKS: The nature of performance based allocations creates a potential 

conflict of interest between Prime and clients.  For example, a performance allocation may encourage Prime to make riskier and more speculative investments. Prime does not 

represent that the amount or the manner of calculating the performance allocation is consistent with the amounts or methods used by other investment advisers under the 

same or similar circumstances. Prime's strategies may differ materially from the composition and performance of the S&P 500 and HFRX Equity Hedge Index (Long/Short), which 

have been used as benchmarks. These benchmarks are more widely known indices and are shown simply as references and not because Prime strategies are, or are likely to 

become, representative of past or expected benchmark performance. There may be other benchmarks that better correlate to our strategy and our performance against such 

strategies may be lower than performance compared to benchmarks used herein. The historical performance results of benchmarks may or may not include dividends and may 

or may not reflect the deduction of transaction and custodial charges, or the deduction of an investment management fee, the incurrence of which would have the effect of 

decreasing indicated historical performance results of the benchmarks. This report may not be redistributed, retransmitted or disclosed, in whole or in part, or in any form or 

manner, without the express written consent of Prime. All information, including that used to compile charts, is obtained from sources believed to be reliable, but Prime does 

not guarantee its accuracy. This report is prepared for the exclusive use of Prime partner, subscribers to this report and other individuals who Prime has determined should 

receive this report. You agree you are using this report and the Prime subscription services at your own risk and liability. Neither Prime, nor any director, officer, employee, or 

agent of Prime, accepts any liability whatsoever for any direct, indirect, consequential, moral, incidental, collateral or special damages or losses of any kind, including, without 

limitation, those damages arising from any decision made or action taken by you in reliance on the content of this report, or those damages resulting from loss of use, data or 

profits, whether from the use of or inability to use any content or software obtained from third parties required to obtain access to the content, or any other cause, even if 

Prime is advised of the possibility of such damages or losses and even if caused by any act, omission or negligence of Prime or its directors, officers, employees, or agents and 

even if any of them has been apprised of the likelihood of such damages occurring. If you have received this report in error, or no longer wish to receive this report, you may ask 

to have your contact information removed from our distribution list by emailing clientservices@primeopp.com. 


